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Where do USD sellers live?

Key takeaways

« Atypical EUR correlations suggest presence of less price-sensitive buyers: indeed, Real
Money (RM) drives EUR demand in Q2

« EUR demand by European RM and limited demand by AMRS RM stand out. We see
space for USD to sell off more incl vs EUR among...

¢ ..AMRS RM and Asia and AMRS Hedge Funds. Other highlights are: CAD demand in
AMRS, EM in EMEA; GBP supply in AMRS and EMEA

By Michalis Rousakis
Chart of the day: Ample room among Real Money, esp. in AMRS, for USD to sell off further
Real Money USD positioning by region
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Source: BofA Securities. Data through June 13.+50 (-50) represents max long (short) positioning level vs history starting Jan-2012.
BofA GLOBAL RESEARCH

Mostly outside the US, mainly in Europe

The atypical EUR correlations in recent months suggest the presence of less price-
sensitive buyers: indeed, Real Money drove EURUSD demand in Q2. Where these buyers
are based may in turn help us assess whether a regime shift — albeit likely a partial one —
could be underway. Our answer is: mostly outside the US and mainly in Europe.

EURUSD demand by European Real Money investors has particularly stood out in recent
months, but so also has the limited participation of AMRS-based Real Money, according
to our proprietary flows. We see space, particularly among AMRS Real Money and Asia
and AMRS Hedge Funds, for the USD to sell off more, including vs. the EUR.

EURUSD aside, regional highlights include CAD demand in AMRS; EM demand in Europe;
JPY demand in Asia; GBP supply in AMRS and Europe; and SEK supply in AMRS and Asia.

Trading ideas and investment strategies discussed herein may give rise to significant risk and are
not suitable for all investors. Investors should have experience in relevant markets and the financial
resources to absorb any losses arising from applying these ideas or strategies.

BofA Securities does and seeks to do business with issuers covered in its research
reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this
report as only a single factor in making their investment decision.

Refer to important disclosures on page 6 to 8. 12842950
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Atypical EUR correlations = less price-sensitive buyers

EURUSD demand clearly stood out this year, with USD also supplied meaningfully vs.

CAD in Q2 and JPY in Q1 (Exhibit 1).

Yet the atypical EUR correlations in recent months (see also USD on edge 29 May '25)

particularly suggest the presence of less price-sensitive buyers: indeed, Hedge Funds
(HF) supported the EUR early this year, but Real Money (RM) took over in Q2 (Exhibit 2).

Where these, say, price-insensitive buyers are based may in turn help us assess whether
a regime shift — albeit likely a partial one (see Bent but not broken: FAQ on the USD’s

“safe haven” status 8 May '25) — could be underway.

Exhibit 1: USD supply this mainly vs. EUR, CAD in Q2, and JPY in Q1
Change in aggregate FX positioning by quarter
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Source: BofA Securities, Bloomberg. Data through June 13. +50 (-50) represents max long (short)
positioning level vs history starting Jan-2012.
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Exhibit 2: Real Money have been driving the EUR demand in Q2
Hedge Fund and Real Money 4-week EUR flows (z-score) and EUR TWI
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Source: BofA Securities, Bloomberg. Data through June 13
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EUR rally: strong demand by European Real Money, limited by AMRS RM
Broken down by region, EURUSD demand by European Real Money investors has
particularly stood out in recent months, but so also has the limited participation of
AMRS-based Real Money, according to our proprietary flows (Exhibit 3, Exhibit 4).

Exhibit 3: EMEA Real Money and Asia Hedge Funds selling USD in Q2
USD 4-week flows (z-score) by client type and region and DXY (RHS)
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Source: BofA Securities, Bloomberg. HF: Hedge Funds. RM: Real Money. We show z-scores by
region and client type. Mind that flows sizes differ across regions. Weekly data through June 13.
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Exhibit 4: EMEA Real Money likely behind EUR strength in Q2
EUR 4-week flows (z-score) by client type and region and EUR-USD (RHS)
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Source: BofA Securities, Bloomberg. HF: Hedge Funds. RM: Real Money. We show z-scores by
region and client type. Mind that flows sizes differ across regions. Weekly data through June 13.
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Positioning: space among Asia and AMRS Hedge Funds and AMRS Real Money
The market has overall turned short USD, while EUR positioning has turned the longest
in G10 (see LCBF 16 Jun '25).

Even without the caveat that our positioning data start in Jan-2012 —i.e. they span a
period marked by USD strength — we see space for the USD to sell-off more (see also
FXRS 13 Jun '25), incl. vs. the EUR (see EUR: tariffs, arms, and Real Money 5 Jun '25).

Broken down by region, we see space particularly among Asia and AMRS Hedge Funds
(Exhibit 5, Exhibit 6) and AMRS Real Money (Chart of the day and Exhibit 7).

European Real Money’s EUR position has turned meaningfully long (by their own post-
2012 standards at least) but remains less long than in 2021. Their potentially increased
hedging needs could restore those levels (see Swimming USD-naked as the tide goes
out 14 Apr '25). As for their USD position, it remains far from its post-2012 lows.

Exhibit 5: Hedge Funds outside EMEA could push USD lower... Exhibit 6: ...including vs. the EUR
Hedge Funds USD positioning by region Hedge Funds EUR positioning by region
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Source: BofA Securities. Data through June 13.+50 (-50) represents max long (short) positioning Source: BofA Securities. Data through June 13.+50 (-50) represents max long (short) positioning
level vs history starting Jan-2012. level vs history starting Jan-2012.
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Exhibit 7: Real Money, esp. in AMRS, can support the EUR further Exhibit 8: CAD demand, and supply of GBP and SEK have stood out in
Real Money EUR positioning by region AMRS so far this year
50 Sum of non-overlapping 4-week (2-yr) z-scores by investor type in AMRS
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Source: BofA Securities. Data through June 13.+50 (-50) represents max long (short) positioning Source: BofA Securities. We show the sum of non-overlapping (non-rolling) 4-week (2-yr) z-scores.
level vs history starting Jan-2012. HF: Hedge Funds, RM: Real Money.
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' Hedge Funds, we should note, are likely positioned for EUR upside mainly in options (see Exhibit
17 in LCBF 16 Jun 25), whereas our own flows data are focused on spot and forwards.

//?/ Liquid Insight | 19 June 2025 3


https://research1.ml.com/C?q=PZkbeQl9fO20iYbxQZyiiA
https://research1.ml.com/C?q=a74gOmQrkpfHZw!Y96-U7Q
https://research1.ml.com/C?q=z-xqtDDPEnD-qlJjcJpnLA
https://research1.ml.com/C?q=1F-BrgE2uwMwRQL9YiSO2Q
https://research1.ml.com/C?q=1F-BrgE2uwMwRQL9YiSO2Q
https://research1.ml.com/C?q=PZkbeQl9fO20iYbxQZyiiA

BofA GLOBAL RESEARCH

CAD demand in AMRS, EM in EMEA, JPY in Asia; GBP supply in AMRS/EMEA
EURUSD aside, highlights by region so far this year include:

AMRS (Exhibit 8): CAD demand, and supply of GBP and SEK

EMEA (Exhibit 9): EM FX, CAD, and CHF demand, and supply of GBP

Asia (Exhibit 10): JPY, NZD, CHF demand, and SEK supply

Exhibit 9: EM FX, CAD, and CHF demand, and supply of GBP have
stood out in EMEA so far this year
Sum of non-overlapping 4-week (2-yr) z-scores by investor type in EMEA
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Source: BofA Securities. We show the sum of non-overlapping (non-rolling) 4-week (2-yr) z-scores.
HF: Hedge Funds, RM: Real Money.
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Exhibit 10: JPY, NZD, CHF demand, and SEK supply have stood out in
Asia so far this year
Sum of non-overlapping 4-week (2-yr) z-scores by investor type in Asia
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Source: BofA Securities. We show the sum of non-overlapping (non-rolling) 4-week (2-yr) z-scores.
HF: Hedge Funds, RM: Real Money.
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Of course, Real Money and Hedge Funds are not the only groups to watch: whether
Officials continue rebalancing into the USD going forward is key (see Official sector G10
FX flows and relative positioning 9 Jun '25), while any changes in corporate FX behavior

could have a meaningful impact (see G10 FX corporate market exposure 20 May 2025).
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Notable Rates and FX Research

« Global Macro Year Ahead 2025 - Stretching the rubber band, 24 November 2024

« Global Rates Year Ahead 2025 - Continental Drift, 24 November 2024

« G10 FX Year Ahead 2025 - Policy Uncertainty, 26 November 2024

o Back to USD selling, Liquid Cross Border Flows, 09 June 2025

Rates, FX & EM trades for 2025

For a complete list of our open trade recommendations as well as our trade
recommendations closed over the past 12 months, see the reports below:

Global FX Weekly: Cruel summer for the USD, summer love for the EUR 13 June 2025

Global Rates Weekly: SLR-umber party 13 June 2025
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effectively assume currency risk.

BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofAS or one of its affiliates may, at any time,
hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent with, and reach
different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and analytical methods of the persons who
prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this information.

In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in connection
therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and does not extend beyond
the delivery of this report (unless otherwise agreed specifically in writing by BofAS). If such recipient uses the services of BofAS in connection with the sale or purchase of a security referred to
herein, BofAS may act as principal for its own account or as agent for another person. BofAS is and continues to act solely as a broker-dealer in connection with the execution of any transactions,
including transactions in any securities referred to herein.

Copyright and General Information:

Copyright 2025 Bank of America Corporation. All rights reserved. iQdatabase® is a registered service mark of Bank of America Corporation. This information is prepared for the use of BofA
Securities clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA Securities. This document
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is prohibited. Receipt and review of this information constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information
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Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not reflect information
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any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal advisers as to issues of
law relating to the subject matter of this material. BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entity and/or its directors, officers and
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This information has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of any
securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the issuer(s). BofA Global Research
policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the publication of a research report containing
such rating, recommendation or investment thesis.

Any information relating to sustainability in this material is limited as discussed herein and is not intended to provide a comprehensive view on any sustainability claim with respect to any
issuer or security.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to
seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy. This information
may contain links to third-party websites. BofA Securities is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content
contained on such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any endorsement by or any affiliation with BofA
Securities. Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information
to them. BofA Securities is not responsible for such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to change without
notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject issuer(s) in the future is subject to applicable quiet
periods. You should therefore assume that BofA Securities will not update any fact, circumstance or opinion contained herein.

Certain outstanding reports or investment opinions relating to securities, financial instruments and/or issuers may no longer be current. Always refer to the most recent research report relating
to an issuer prior to making an investment decision.

In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to such issuer (or
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its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial
instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS or any of its affiliates may not solicit
purchases of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this
information.
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