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Key takeaways 
• USD shorts are perceived as the most crowded trade but conviction in short USD 

remains largely intact 

• US fiscal concerns perceived to drive curves globally; about half of respondents ready 
to adjust USD asset and/or FX exposure 

• EM sentiment continues to improve amid the tariff pause on China. Outside rates, 
there is still room for the EM rally to run 

   
Not USD short enough 
Survey respondents remain ambivalent on US duration (Exhibit 38) vs. Europe (Exhibit 
39) and especially vs. recent history (Exhibit 35). But they do not hesitate to extend their 
USD shorts (Exhibit 1), with short USD clearly perceived as the most crowded trade 
(Exhibit 6).  

However, USD positioning continues to lag bearish sentiment, with short USD remaining 
this year’s highest conviction trade (Exhibit 7). This is consistent with survey 
respondents anticipating trade uncertainty to stabilize at high levels (Exhibit 11) and US 
exceptionalism to fade (Exhibit 10), and many preferring to lower their effectively 
unhedged US asset exposure (Exhibit 20).  

Growing US fiscal concerns could add more pressure on USD (Exhibit 16), and so 
perhaps could – the not particularly high – fiscal hopes in Europe (Exhibit 22, Exhibit 23). 
But US data resilience could save the day for USD (Exhibit 17). 

Exhibit 1: FX exposure and view: USD 
USD sentiment fell to the lowest level in survey history, but positioning is still lagging 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing 
neutral. See appendix for formulas.  
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Our survey was conducted on 6–11 June 
2025. A total of 50 Fund Managers 
responded, with USD 782bn AUM. 
Responses came from the UK, Continental 
Europe, Asia and the US. 

Invitation to join survey 
If you are a benchmarked investor and would 
like to participate in this survey, please click 
the sign-up link, contact the authors, or your 
BofA sales representative. 

Participants in the survey will receive the 
full set of monthly results, but only for the 
relevant month in which they participate. 

Abbreviations 
AUM: assets under management 
BoJ: Bank of Japan 
EM: emerging market 
FOMC: Federal Open Market Committee 
NFP: non-farm payrolls 
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US fiscal driver of curves globally 
Survey participants believe fiscal concerns in the US have been the biggest driver of 
recent curve steepening globally. The long-end rally in recent weeks has likely been 
triggered by a moderation in positioning (see: Steepener scaries) and potential for 
shortening the weighted average maturity of supply across regions (see: Squeezing the 
supply balloon). Most survey respondents believe it will take a long-end rate move > 
50bps to generate a shift in US politics towards fiscal discipline (Exhibit 18).  

Another major concern for US fixed income demand remains the more skeptical investor 
outlook on USD exposure. Roughly half of the survey participants plan to reduce exposure to 
US assets and/or increase FX hedge ratios (Exhibit 2). This is a particular concern given how 
expensive USD hedging remains vs other major regions (see: Slippery slope, 23 May 2025).   

Exhibit 2: Which of the following best describes your outlook for asset 
allocation and FX hedges: 
Respondents are evenly split between those who are ready to adjust their 
effective hedging ratios and those who have no such plans or cannot   

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 Exhibit 3: Biggest driver of recent global rate curve steepening: 
US fiscal dynamics are seen behind the recent global rate curve steepening 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

EM: Excitement exceeds exposures 
EM sentiment continued to improve in June following the tariff pause on China, which 
has led to investors sharply mark down their tariff expectations (see Exhibit 4). EMFX 
sentiment reached its highest level since 2021 (see Exhibit 5), while relative laggards 
across assets (EM external debt) and regions (Asia) also saw overall sentiment flip to 
positive. However, outside of rates, positioning remained below pre-US election levels, 
suggesting that there is still room for the EM rally to run. 

Exhibit 4: What rate of tariffs do you expect the US to impose on China 
by end-2025? 
A plurality of investors expects US tariffs on China between 30-40% in 2025 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 Exhibit 5: FX exposure and view: EM 
EMFX sentiment was at its highest since 2021 in June, while positioning was 
positive, but below its mid-2024 highs 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   
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Short USD is clearly perceived as the most crowded trade  Exhibit 6: Most crowded trade: 

Short USD is clearly perceived as the most crowded trade 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 
 
Yet positioning does not seem a major concern for respondents, 
with short USD remaining the highest conviction trade for a 
second consecutive month  

 Exhibit 7: My highest conviction trade for 2025: 
Short USD remains the highest conviction trade  

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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Stagflation concerns likely remain high for the US economy, 
with global growth concerns receding further amid policy easing 
elsewhere  

 Exhibit 8: Key theme of 2025: 
Stagflation concerns likely remain high for the US economy 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 

Trump policies remain very widely viewed as stagflationary  Exhibit 9: My view on the overall impact of Trump administration 
economic policy changes to the US outlook in the next year: 
Trump policies remain very widely viewed as stagflationary 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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US exceptionalism is widely seen as fading, keeping the 
pressure on USD 

 Exhibit 10: Which of the following cross-asset performance 
combinations is most likely by end-2025: 
US exceptionalism is widely seen as fading, keeping the pressure on USD 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 

Almost half expect trade uncertainty to stabilize around the 
current – still, historically high – levels, with symmetric risks  

 

 

Exhibit 11: My view on trade policy uncertainty over the next 6 
months: 
Trade uncertainty to remain around current – still, historically high – levels 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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A plurality of investors (34%) expects US tariffs on China 
between 30-40% in 2025, with nearly a third of investors (31%) 
expecting tariffs to ultimately fall below 30% 

 Exhibit 12: What rate of tariffs do you expect the US to impose on 
China by end-2025? 
A plurality of investors expects US tariffs on China between 30-40% in 2025 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 

A plurality of investors continue to expect the US to impose 
some discretionary ‘reciprocal’ tariffs on a country-by-country 
basis, but an increasing number (40%) now expect only the 
baseline 10% rate to remain 

 

 

Exhibit 13: What rate of tariffs do you expect the US to apply on 
the rest of the world (ex China) by end-2025 (beyond product 
specific tariffs)? 
An increasing number now expects only the baseline 10% rate to apply 
outside China 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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A clear majority of investors do not expect a ceasefire between 
Russia and Ukraine this year 

 Exhibit 14: When is the active phase of Russia-Ukraine conflict 
most likely to end? 
Most expect no Russia-Ukraine ceasefire this year  

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 
A clear majority of investors (60%) expect oil to remain range-
bound between $60-69 with risks balanced on both sides 

 Exhibit 15: Where do you see oil prices averaging in the next 3-6 
months? 
Most expect oil to remain range-bound, between $60-69, with balanced risks 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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US fiscal concerns are widely perceived as the biggest 
headwind for USD 

 Exhibit 16: The biggest potential headwind for the USD in 2025 is: 
US fiscal concerns viewed as the biggest USD headwind 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 
 

Continuation of US exceptionalism and a repricing of the Fed 
higher are seen as main USD tailwinds  

 Exhibit 17: The biggest potential tailwind for the USD in 2025 is: 
Continuation of US exceptionalism and a repricing of the Fed higher are seen 
as main USD tailwinds 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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A long-end rates sell-off by 50bp or more could force a US 
fiscal rethink 

 

 

Exhibit 18: To generate a shift in US politics towards fiscal 
discipline, the most important market move minimum size in my 
opinion would be: 
A long-end rates sell-off by 50bp or more could force a US fiscal rethink 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 

 
US fiscal dynamics are seen to be behind the recent global rate 
curve steepening 

 

 

Exhibit 19: Biggest driver of recent global rate curve steepening: 
US fiscal dynamics are seen to be behind the recent global rate curve 
steepening 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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Respondents are evenly split between those who are ready to 
adjust their effective hedging ratios and those who have no 
such plans or cannot   

 

 

Exhibit 20: Which of the following best describes your outlook for 
asset allocation and FX hedges: 
Respondents are evenly split between those who are ready to adjust their 
effective hedging ratios and those who have no such plans or cannot   

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 

 

Vast majority expects gradual central bank diversification away 
from USD, with very few now anticipating a more rapid decline  

 

 

Exhibit 21: My expectation for global reserve managers this year: 
Vast majority expects gradual central bank diversification away from USD, 
with very few now anticipating a more rapid decline 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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Low expectations around an EU-wide defense spending boost  

 

Exhibit 22: My expectations for EU defence spending are: 
Low expectations around an EU-wide defense spending boost 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 

 
Most now expect Europe’s focus to extend beyond defense  

 

Exhibit 23: For Europe I expect fiscal and institutional reform 
efforts to: 
Most now expect Europe’s focus to extend beyond defense 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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Sub-2% Eurozone inflation is now the base case of almost half 
of respondents… 

 

 

Exhibit 24: I expect Eurozone inflation at the end of 2025 to be: 
Sub-2% Eurozone inflation now base case of almost half of respondents 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 

 
… which is in line with vast majority seeing the ECB as not done 
with cutting rates 

 

 

Exhibit 25: I expect the ECB to cut rates to a terminal rate: 
Vast majority expects more ECB cuts 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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Plurality anticipates the BoE to stick to quarterly cuts, but 
notable rise in those expecting a slower rate-cutting pace 

 

 

Exhibit 26: I expect this year’s BoE rate-cutting pace to: 
Plurality anticipates the BoE to stick to quarterly cuts 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 

 
Excess supply is seen as driving the 30yr JGB sell-off  Exhibit 27: What is driving 30yr JGB yield higher the most? 

Excess supply is seen as driving the 30yr JGB sell-off 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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BoJ policy is seen as the key JPY driver in 2025  

 

Exhibit 28: What will be the key driver for JPY in 2025: 
BoJ policy is seen as the key JPY driver in 2025 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
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Global Risk Appetite  
Exhibit 29: Which of the following comes closest to your current 
cash position in your portfolio? 
Average cash levels at 3.7% 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 Exhibit 30: What level of risk do you feel you’re currently taking in 
your investment strategy / portfolio, relative to your benchmark? 
Appetite for risk taking in portfolios remains skewed lower than normal 

 
Source: BofA Global Research FX and Rates Sentiment Survey   

BofA GLOBAL RESEARCH 
 

 

Exhibit 31: Duration exposure: Global 
Global duration exposure increased relative to last month… 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

 Exhibit 32: Duration view: Global 
… as bullish sentiment picked up moderately 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
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Positioning and View Summary 
Exhibit 33: 1-year FX Exposure and View (z-score) 
USD bearishness continues to stand out vs last year… 

 
Source: BofA Global Research FX and Rates Sentiment Survey; Note: Data for FX Exposure starts in 
January 2004 for USD, EUR, GBP, JPY, CAD and EM, while for AUD, NZD, NOK and SEK the start date 
is January 2016; Data for FX View starts in December 2011 for USD, EUR, GBP, JPY, CAD and EM, 
while for AUD, NZD, NOK and SEK the start date is January 2016   

BofA GLOBAL RESEARCH 
 

 Exhibit 34: Full period FX Exposure & View (z-score) 
… as well as on a longer time frame; with scope for positioning to catch up 

 
Source: BofA Global Research FX and Rates Sentiment Survey; Note: Data for FX Exposure starts in 
January 2004 for USD, EUR, GBP, JPY, CAD and EM, while for AUD, NZD, NOK and SEK the start date 
is January 2016; Data for FX View starts in December 2011 for USD, EUR, GBP, JPY, CAD and EM, 
while for AUD, NZD, NOK and SEK the start date is January 2016   

BofA GLOBAL RESEARCH 
 

 

Exhibit 35: 1-year Rates Exposure & View (z-score) 
EUR periphery bullishness stand out vs last year 

 
Source: BofA Global Research FX and Rates Sentiment Survey; Note: Data for Rates Exposure 
starts in January 2004 for USD, EUR, GBP, JPY, CAD and EM, while for AUD, NZD, NOK and SEK the 
start date is January 2016 and EUR periphery starts in April 2013. Data for Rates View starts in 
December 2011 for USD, EUR, GBP, JPY, CAD and EM, while for AUD, NZD, NOK and SEK the start 
date is January 2016 and EUR periphery starts in April 2013.  

BofA GLOBAL RESEARCH 
 

 Exhibit 36: Full period Rates Exposure & View (z-score) 
On a longer time frame, bullishness on GBP and EUR is noticeable 

 
Source: BofA Global Research FX and Rates Sentiment Survey; Note: Data for Rates Exposure 
starts in January 2004 for USD, EUR, GBP, JPY, CAD and EM, while for AUD, NZD, NOK and SEK the 
start date is January 2016 and EUR periphery starts in April 2013. Data for Rates View starts in 
December 2011 for USD, EUR, GBP, JPY, CAD and EM, while for AUD, NZD, NOK and SEK the start 
date is January 2016 and EUR periphery starts in April 2013.  

BofA GLOBAL RESEARCH 
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United States 
USD sentiment fell to the lowest level in our sampling period, which started in Jan-2012 
(Exhibit 37). But positioning continues to lag even if it is reaching significantly bearish 
levels. Duration remains around neutral levels, little changed from last month and 
compared to core Europe (Exhibit 38 & Exhibit 39). 

Exhibit 37: FX exposure and view: USD 
USD sentiment fell to the lowest level within our sampling period, which started in Jan-2012. Positioning is still lagging 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 

 

Exhibit 38: Duration exposure and view: USD 
Duration sentiment and exposure remain around neutral levels 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 

 

Exhibit 39: US-Core Europe Duration Exposure 
US vs Core EUR Bull-Bear rates exposure spread is modestly below benchmark 

 
Source: BofA Global Research FX and Rates Sentiment Survey  

BofA GLOBAL RESEARCH 
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Eurozone 
EUR positioning and sentiment returned to historic highs (Exhibit 40). Unlike for USD, 
EUR exposure remains in line with sentiment. Duration bullishness in core Europe picked 
up moderately but is solid vs history (Exhibit 41). Periphery sentiment and exposure 
bullishness saw a more meaningful increase (Exhibit 42). 

Exhibit 40: FX exposure and view: EUR 
EUR positioning and sentiment returned to historic highs. Unlike for USD, EUR exposure remains in line with sentiment 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 
 

Exhibit 41: Duration exposure and view: Core Europe 
Duration sentiment and exposure turned moderately more bullish 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 
 

Exhibit 42: Duration exposure and view: Peripheral Europe 
Investors turned bullish in EUR periphery, with positioning in line with sentiment 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 
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United Kingdom 
GBP FX sentiment and positioning are at neutral levels although both are bullish vs 
history (Exhibit 43). Investors remained at modestly bullish levels for duration, which are 
elevated vs history (Exhibit 44). UK-US Duration exposure levels indicate a preference 
for UK duration (Exhibit 46). 

Exhibit 43: FX exposure and view: GBP 
GBP FX sentiment and positioning at neutral levels although both are bullish vs recent history 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 

 

Exhibit 44: Duration exposure and view: UK 
For GBP Rates, both view and exposure remained at bullish levels 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 

 

Exhibit 45: UK-Core Europe Duration Exposure 
UK vs Core EUR Bull-Bear rates exposure spread indicate neutral positioning 

 
Source: BofA Global Research FX and Rates Sentiment Survey  

BofA GLOBAL RESEARCH 
 

 Exhibit 46: UK-US Duration Exposure 
UK vs US Bull-Bear rates exposure spread reflect elevated UK positioning 

 
Source: BofA Global Research FX and Rates Sentiment Survey  

BofA GLOBAL RESEARCH 
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Japan 
Investors added to their JPY longs despite sentiment continuing to sour (Exhibit 47). 
Regardless, positioning and sentiment are aligned and at historically elevated levels. 
Investors turned less bearish on Japan duration, continuing to revert to neutral levels, 
even if in non-linear fashion (Exhibit 48). 

Exhibit 47: FX exposure and view: JPY 
Investors added to their JPY longs despite sentiment continuing to sour. Regardless, positioning and sentiment are aligned and at historically elevated levels 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 

 
Exhibit 48: Duration exposure and view: JY 
Duration sentiment and positioning remain at bearish levels, but gradually reverting to neutral levels 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.  

BofA GLOBAL RESEARCH 

 

Exhibit 49: JY-Core Europe Duration Exposure 
JY vs Core Europe Bull-Bear rates exposure spread closing in on neutral 

 
Source: BofA Global Research FX and Rates Sentiment Survey  

BofA GLOBAL RESEARCH 
 

 Exhibit 50: JY-US Duration Exposure 
JY vs US Bull-Bear rates exposure spread also is closer to neutral 

 
Source: BofA Global Research FX and Rates Sentiment Survey  

BofA GLOBAL RESEARCH 
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Canada, Australia and New Zealand 
Exhibit 51: FX exposure and view: CAD 
CAD sentiment and exposure remain at elevated levels… 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

 Exhibit 52: Duration exposure and view: CA 
… while duration remains bearish 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.    

BofA GLOBAL RESEARCH 
 

 

Exhibit 53: FX exposure and view: AUD 
AUD sentiment and positioning remain at elevated levels… 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.     

BofA GLOBAL RESEARCH 
 

 Exhibit 54: Duration exposure and view: AU 
… and duration remains bullish 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.     

BofA GLOBAL RESEARCH 
 

 

Exhibit 55: FX exposure and view: NZD 
NZD exposure and sentiment turned moderately bullish… 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.      

BofA GLOBAL RESEARCH 
 

 Exhibit 56: Duration exposure and view: NZD 
… while duration levels fell from last month 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.    
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Emerging markets exposure and views 
Investor EM sentiment continued to improve in June, reaching levels last seen in 2021 – 
even as positioning remained below its early-2024 highs. Rates remained preferred to 
FX, with EM external debt sentiment beginning to catch up to its EM peers. Regionally, 
Asian FX sentiment was positive for the first time since mid-2024, although LatAm 
sentiment and positioning was the most positive across all asset classes. 

Exhibit 57: FX exposure and view: EM 
EMFX sentiment was at its highest since 2021 in June, while positioning was positive, but below its mid-2024 highs 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 

 

Exhibit 58: Duration exposure and view: EM 
EM duration sentiment and exposure has recovered to its early 2024 highs 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

Exhibit 59: EM and USD FX exposure 
USD exposure has diverged from EM exposure 

 
Source: BofA Global Research FX and Rates Sentiment Survey  

BofA GLOBAL RESEARCH 
 

 Exhibit 60: EM vs. US duration exposure 
EM duration exposure modestly above US 

 
Source: BofA Global Research FX and Rates Sentiment Survey  
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Regional EM Rates Positioning and View 
Exhibit 61: FX positioning 
EMFX positioning was positive across all regions in June  

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

 Exhibit 62: FX view 
EMFX sentiment was positive across all regions in June 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

 

Exhibit 63: Rates local currency positioning 
EM rates positioning was positive across all regions in June 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

 Exhibit 64: Rates local currency view 
EM rates sentiment was positive across all regions in June 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

 

Exhibit 65: Sovereign hard currency positioning 
EM external debt positioning was positive across all regions in June 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   

BofA GLOBAL RESEARCH 
 

 Exhibit 66: Sovereign hard currency view 
EM external debt sentiment was positive across all regions in June 

 
Source: BofA Global Research FX and Rates Sentiment Survey 
BB is the Bull-Bear Index for exposure and view. It weights responses to create an index ranging 
from -100 to + 100, zero representing neutral. See appendix for formulas.   
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EM asset class positioning 
EM portfolios remained positioned, even as overall cash levels drifted closer to neutral 
for a majority of investors. The biggest shift in June was in EM external debt, with a 
majority of investors flipping to overweight EM EXD vs other HY debt.  

Exhibit 67: How would you describe your current cash level in your 
EM portfolio vs average? 
Most investors (63%) were at neutral levels of cash in their EM portfolio 

 
 

BofA GLOBAL RESEARCH 
 

 Exhibit 68: In your global credit portfolio, what is your current 
positioning in EM issuer bonds? 
A majority of investors (80%) were at neutral levels for EM issuer bonds 
in June 

 
Source: BofA Global Research FX and Rates Sentiment Survey 

BofA GLOBAL RESEARCH 
 

 

Exhibit 69: How would you describe the exposure of your portfolio 
to EM local vs external debt vs average? 
A majority of investors (63%) were more overweight EM local debt vs 
external debt than average 
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 Exhibit 70: How would you describe the exposure of your EM hard 
currency debt portfolio to high yield debt vs average? 
A majority of investors (63%) were more overweight EM external debt vs 
high yield debt than average 
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A guide to the BofA Global Investor Survey 
Our survey was conducted between 6 June 2025 and 11 June 2025. A total of 50 global 
fixed income fund managers responded to the survey. Responses came from the UK, 
Continental Europe, APAC and the US. 

Our monthly survey has asked the same two questions since its May 1989 start date: 
“Relative to your own benchmark, 1) how is your portfolio structured in terms of 
currency exposure, and 2) how is your portfolio structured in terms of duration 
exposure?”. In December 2011, we added two questions:  1) “How would you describe 
your view on the following currencies, and 2) how would you describe your view on the 
following bond markets?”. Regarding “exposure”, there are five responses from which to 
choose: Heavily Overweight, Moderately Overweight, Neutral, Moderately Underweight, 
and Heavily Underweight, while for “view”, the equivalent responses are Very Bullish, 
Bullish, Neutral, Bearish, and Very Bearish. In both cases, responses are weighted to 
create a Bull-Bear index from -100 to 100, with zero representing neutral. 

1 The formula used to calculate the Bull-Bear Index (B/B) is as follows:  

B/B (exposure) = (% Heavy Overweight * 1.0) + (% Moderately Overweight * 0.5) + (% Neutral * 0) - (% Moderately 

Underweight * 0.5) - (% Heavily Underweight * 1.0).  

B/B (view) = (% Very Bullish * 1.0) + (% Bullish * 0.5) + (% Neutral * 0) - (% Bearish * 0.5) - (%Very Bearish * 1.0) 

BofA makes no representations or warranties whatsoever as to the data and information provided in any referenced website 
and shall have no liability or responsibility arising out of or in connection with any referenced website. BofA Global Research 
did not participate in the gathering of data for this survey.  
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Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument. No part of 
this report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the express written consent of BofA Securities. 
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expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, 
futures, warrants, and contracts for differences). This document is not intended to provide personal investment advice and it does not take into account the specific investment objectives, 
financial situation and the particular needs of, and is not directed to, any specific person(s). This document and its content do not constitute, and should not be considered to constitute, 
investment advice for purposes of ERISA, the US tax code, the Investment Advisers Act or otherwise. Investors should seek financial advice regarding the appropriateness of investing in financial 
instruments and implementing investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may not be realized. Any 
decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the prospectus or other offering 
document issued in connection with such offering, and not on this document. 
Securities and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance Corporation and are not 
deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve numerous risks, including, 
among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. Digital assets are extremely speculative, volatile 
and are largely unregulated.  In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the value or risks related to the security or 
financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such 
securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past performance is not necessarily a guide to future performance. Levels and 
basis for taxation may change. 
Futures and options are not appropriate for all investors. Such financial instruments may expire worthless. Before investing in futures or options, clients must receive the appropriate risk 
disclosure documents. Investment strategies explained in this report may not be appropriate at all times. Costs of such strategies do not include commission or margin expenses. 
BofA Securities is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments and that such 
action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice regarding the applicability of such regulations prior to 
executing any short idea contained in this report. 
This report may contain a trading idea or recommendation which highlights a specific identified near-term catalyst or event impacting a security, issuer, industry sector or the market generally 
that presents a transaction opportunity, but does not have any impact on the analyst’s particular “Overweight” or “Underweight” rating (which is based on a three month trade horizon). Trading 
ideas and recommendations may differ directionally from the analyst’s rating on a security or issuer because they reflect the impact of a near-term catalyst or event. 
Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in such securities and instruments 
effectively assume currency risk. 
BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofAS or one of its affiliates may, at any time, 
hold a trading position (long or short) in the securities and financial instruments discussed in this report. 
BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent with, and reach 
different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and analytical methods of the persons who 
prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this information. 
In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in connection 
therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and does not extend beyond 
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policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the publication of a research report containing 
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to an issuer prior to making an investment decision. 
In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to such issuer (or 
its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial 
instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS or any of its affiliates may not solicit 
purchases of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies. 
Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this 
information.     
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