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Bonds heart cockroaches

Market Analysis

View: Bonds rally as cockroaches scurry

US treasuries are seeing an increase in demand due to rising credit default risks, lack of
US economic data releases and US-China trade uncertainty. We still view the US bond
market in a cyclically bullish trend correcting the 2020-2023 secular bear market. In
other words, a lower yield bias in 2024-1H26. Our process still suggests downside risk
for yield, some of which is out-of-consensus. This week and in line with our view we’re
seeing US 2y yield break to a new cycle low and US 5y, 10y and 30y yields starting to
break key levels. Curves such as 2s10s and 5s30s have consolidated and are testing
uptrend support. We debate if now or later in Q4 is the right time/level to reengage a
steeper trend, however, we still see a steeper trend cycle. Big breakdowns in US yields if
the week closes with US 2Y < 3.43%, 5Y < 3.53%, 10Y < 3.99% and 30Y < 4.60%.

US 2Y Yield: New cycle lows favor top...and drop?
US 2Y yield is starting to break to new multi-year lows in line with our base case wave
count that has favored a cyclical decline to 3.29% / 3.00% and possibly 2.68%. Ideally,
yield closes a day and week below 3.43% to add conviction. The 50wk SMA is crossing
below the 200wk SMA to indicate the medium-term trend is indeed lower.

US 5Y Yield: Downtrend channel path of least resistance

A weekly chart triangle top and daily chart downtrend channel remain in place and in
favor of a lower yield trend. We see 3.53% / 3.38% on deck and prefer longs while below
3.66%. We reassess if above 3.78%. Bigger picture, 3.16% possible.

US 10Y Yield: The scurrying sound of breaking 4%

Following the 50d SMA cross below the 200d in August, 10Y yield declined below trend
line support to test 4%, bounced back and is resuming lower. A downtrend bias remains
with next levels at 3.86% and 3.70%. Larger timeframes still favor yield tops and cyclical
declines, such as to 3.22/3.00%. Ideally no Q4 rebound > 4.20% occurs.

US 30Y Yield: 50d < 200d SMA points 30Y yield lower

A triangle top, 50d SMA crossing < 200d SMA, weekly chart channel breakdown and
wave count all favor a yield downtrend. Now yield is breaking below key support of
4.60% with lower lows expected (the last was 4.30%). Of the 24 moving average cross
signals since 1977, yield was lower 15-45 trading days later 63-71% of the time. The
strongest down ratio of 71% was 35-40 trading days later (late Nov-early Dec).

US Curve: Q4 consolidation ahead of further steepening
US 2s510s and 5s30s remain in a consolidation phase with first support levels nearby.
Due to flatter seasonals ahead, we debate whether 2s10s at 50bps and 5s30s at 95bps
is too soon to reenter a steeper bias. We’re patient to see if 38bps and 86bps is offered
in Q4 ahead of a TH26 steeper trend.

Trading ideas and investment strategies discussed herein may give rise to significant risk and are
not suitable for all investors. Investors should have experience in relevant markets and the financial
resources to absorb any losses arising from applying these ideas or strategies.

BofA Securities does and seeks to do business with issuers covered in its research
reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this
report as only a single factor in making their investment decision.

Refer to important disclosures on page 14 to 16. Analyst Certification on page 13. 12888030
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Yield chart appendix
US 2Y Yield

Daily: Downtrend breaking to new 52wk lows

US 2Y yield is starting to break down to new 52wk lows and below the past pivot points
in the 3.50-3.43% area. Daily and weekly closes at new lows are preferred to confirm
downside risks, to reiterate our bullish UST (lower yield) bias and continue the
downtrend channel (green lines). A decline to weekly chart target levels such as 3.29%
and 3.00% may then follow. A decline in RSI below 30 is ideal, too, otherwise divergence
may occur causing yield to snap back, again.

Yield Support: 3.43%, 3.29%, 3.00%, 2.68%
Yield Resistance: 3.67%, 3.90%, 4.00-4.06%, 4.25%, 4.40%, 4.56%, 4.78%, 5.00%

Chart 1: US 2Y yield remains in a downtrend, is breaking down to new 52wk lows, reiterate a downtrend channel is still underway.
Daily candle chart, 50-day SMA, 200-day SMA, RSI, MACD
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Weekly: Wave C down on verge of continuation, 50wk crossing below 200wk
The US 2Y yield peaked in October 2023 and has since developed a descending triangle
pattern. This formation usually favors downside as lower highs outweigh modest lower
lows. The 50wk SMA is about to cross below the 200wk SMA to imply the medium-term
average trend is lower yield. This will support our lower wave count. A weekly close at
new lows suggest downside to the 38.2% Fibonacci retracement level at 3.29%, the
3.00% figure and possibly 2.68% as wave (C) continues. In the next move lower in yield,
we would like to see RSI go below 30 to prevent a divergence pattern.

We are cognizant that a wedge-like continuation pattern remains a risk, or Alt (4), ahead
of a substantial new rise in yield. However, a rise above the channel at about 3.67%
would be required to further debate that scenario.

Chart 2: US 2Y yield is breaking to new multi-year lows in line with our base case Elliott wave count, which has favored a cyclical decline to 3.29% / 3.00%
and possibly 2.68%. Ideally, yield closes a day and week below 3.43% to add conviction. The 50wk SMA is crossing below the 200wk SMA to indicate the
medium-term trend is lower.

Weekly candle chart, 50-week SMA, 200-week SMA, RSI
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US 5Y Yield

Daily: Downtrend channel remains the path of least resistance

The 5Y yield remains in a well-defined descending channel. The latest rejection near the
channel’s upper end and 200-week SMA reinforced our lower yield bias. In the near-term,
we look for a new 52wk low in yield to follow, or below 3.53%. In Sept 2024, the 5yr
yield found support at 3.38-3.40%. The 5Y yield’s recent break below trend line support
at about 3.66% favors our downtrend bias to 3.53% / 3.38% and possibly 3.16%. This
line may become future yield resistance should yields tactically bounce back. RSI and
MACD indicators favor a downtrend channel. In the last bounce, RSI remained below 60.
Now MACD is crossing down while below 0. Conviction would be at risk if yield broke
above the upper end of the channel and 200wk SMA, now at ~3.78%.

Yield Support: 3.53%, 3.38%, 3.16%, 3.00%, 2.59%
Yield Resistance: 3.78-3.80%, 3.87%, 3.99%, 4.05%, 4.19%, 4.40%, 4.50%, 4.59-4.66%

Chart 3: US 5Y Yield - Downtrend channel remains the path of least resistance. Ideally, new multi-year lows are reached in Q4 at/below 3.38%.
Daily candle Chart, 200-day SMA, 200-week SMA, RSI, MACD
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Weekly: Triangle top favors lower yield while below 3.78-3.87%

Last month, the 5Y yield broke below the 200wk SMA and triangle support line, then
bounced back to test the 200wk SMA as resistance and has turned down again. On
balance, this supports our view that yield is topping with lower highs and breaks below
key yield support levels. New multi-year lows can follow in 4Q25-1H26. Past pivots
included 3.38% and 3.20-3.16%. A deeper retracement is about 2.59%. RSI and MACD
oscillators remain in a downtrend pattern. Ideally, yield breaks the April and September
lows of 3.53% to increase downtrend conviction. In the event yield bounces back, we
look for it to remain below the noted levels at 3.78-3.87%.

Chart 4: Having formed a triangle top pattern, US 5Y Yield is declining to test the YTD lows at 3.53% / then 3.38%. Downside wave count remains.
Weekly candle Chart, 50-week SMA, 200-week SMA, RSI, MACD
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US 10Y Yield

Daily: The scurrying break below 4%

Last month, US 10Y yield formed a small double bottom at 3.99%. This implied tactical
upside to +/- 4.20% of which it quickly achieved. We suggested fading this move as we
continue to think yields head lower overall (Technical Advantage: Cut to the tape 15

September 2025).

Momentum oscillators have again turned lower and present a downtrend profile. For
example, the RSI bounce remained below 60 and the MACD is sloping down while below
0. A yield close below 3.99% would add confirmation of a downtrend aligning with our
4Q25-1H26 bias and would help to reduce risk of a frustrating trading range.

The next few downside targets include the prior low of 3.86%, the pivot at 3.70% and
the Sept-2024 low at 3.60%. A hold of yield support at 3.99% and rise above 4.20%
could point to a further rise in yield to 4.40%. Thus, 4.20% looks like a key level for a
downtrend bias to persist. Critical yield resistance for a downtrend is 4.35-4.40% area.

Yield Support: 3.99%, 3.86%, 3.70%, 3.55%, 3.22%, 3.00%
Yield Resistance: 4.12%, 4.18%, 4.40%, 4.50%, 4.59-4.66%, 4.80% (Jan high), 5.02%

Chart 5: US 10Y Yield - Following the 50d SMA cross below the 200d in August, 10Y yield declined below trendline support and tested 4%. Q4 downtrend
bias suggests move to 3.86% and lower possible. Larger timeframes still favor yield tops and further declines. Ideally, no rebound above 4.20% occurs.
Daily candle Chart, 50-day SMA, 200-day SMA, RSI, MACD

Alt 5 L
4.9000
B SMAVG (50) on Close 4.1633 I

T. USGGL0YR Index - Last Price 3.9726
W SMAVG (200) on Close 4.3386

—

-4.8000

50d SMA crossed

below 200d SMA :‘4-?000

- 4.6000

450% -4.5000

Critical level
4.35-4.40%

4.4000

Alt 4 F4.3000

j NN _
O v 4.20% key level 42000

t& Wﬂuﬂ b4.1000
= m 4.0000
- = I(ey to break 3.99% ' |
- - 3.9000

3 B 47 -
1/(0) - I 3.8000

3.7000

3.6000

37 F3.5000

USGG10YR- MRSE 335903 F0B70.00 1088000 [~ — — — — —— — —— — —— — —— —

W\W W [V TS T g -

[ USGG1OYR MEMACD(12,26) -0:0354 W Sig(9) ~0.0248 M Diff oomsl F0.10
: v 5_ T k0.00
MACD F-0.10
Jul Aug j Sep " Oct ' Nov  Dec = Jan  Feb = Mar | Apr ' May " Jun | Jul Aug ' Sep " Oct  Mov = Dec | Jan
2024 | 2025 | 2026
USGG10YR Index {US Generic Gowt 10 Yr) RB: US 10yr Daily Daily 125EP2024-160CT2025 Copyrightd 2025 Bloomberg Finance L.P. 16-0ct-2025 14:27:10
Source: BofA Global Research, Bloomberg (G 691)
BofA GLOBAL RESEARCH

6 Rates Technical Advantage | 16 October 2025 ///


https://research1.ml.com/C?q=mZk2WZ1b8YsGDu2JJOfx6w
https://research1.ml.com/C?q=mZk2WZ1b8YsGDu2JJOfx6w

BofA GLOBAL RESEARCH

Weekly: Triangle breakdowns favor decline to 200wk SMA and lower

We remain in favor of an ongoing cyclical bull outlook (or lower yield bias into TH26). On
balance, we interpret the two triangle breakdowns in 2H25 in favor of our view. We look
for daily and/or weekly closes below 3.99% to add confirmation. In the weekly chart
below we see the 3.86-3.82% area as relevant (2Q25 low and 200wk SMA), then the
September 2024 low at 3.60%, and possibly the 38.2% Fibonacci retracement at 3.22%.

Our Elliott wave count still suggests this is primary wave Il down. Therefore, risks are
skewed to the downside as of the Oct 2023 peak through 1H26. Ideally, yield remains
below the 50wk SMA at about 4.35%. We’d like to see a lower low below 3.87% and
200wk SMA soon to rule out an alternate wave count labeled as (ABCDE). The risk being
the larger triangle is Alt wave (4) of (5) up to +/- 5.30%.

Chart 6: US 10Y Yield - Breakdown from multi-quarter triangle top favors lower yield bias. Interim supports 3.86% (April low), 3.82% (200wk SMA), and
3.60% (September 2024 low). Wave Il correction toward 3.22% / 3.00% possible given wave Il is often a deeper retracement of wave I.
Weekly candle Chart, 50-week SMA, 200-week SMA, RSI, MACD
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US 30Y Yield

Daily: 50d SMA cross below rising 200d SMA favors more downside for yields
On October 10™ with a closing value of 4.62%, the 50d SMA crossed below the 200d
SMA on US 30Y yield. Of 24 signals since 1977, yield was lower 15-45 trading days later
w/the strongest down ratio 35-40 trading days later, which is late Nov-early Dec. Since
this signal, yield has begun to decline by breaking below yield support at 4.60% and
positioning for a decline to 4.45% / 4.30%.

8

Chart 7: US 30Y Yield - Triangle top, RSI profile and 50d crossing below 200d SMA all favor a lower 30Y yield
Daily candle chart, 50-day SMA, 200-day SMA, RSI
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Exhibit 1: US 30Y yield trend following 50d SMA cross below a rising 200d SMA. This signal points yield lower into late November-early December.
In the past, US 30Y yield was lower 30-45 trading days later 67-71% of the time. And lower 63% of the time 15-25 trading days later.

Ticker: USGG30YR Start Year: 1977 # Signals: 24 # < 80 days: 0
days after 5 days 10days 15days 20 days 25 days 30days 35days 40days 45days 50days 60days 70days 80days
% Down Ratio 54% 58% 63% 63% 63% 67% 71% 71% 67% 58% 50% 54% 63%
Up 11 10 9 9 9 8 7 7 8 10 12 1 9
Down 13 14 15 15 15 16 17 17 16 14 12 13 15
Average 0.63 -0.98 -3.68 -2.04 -438 -5.96 -6.85 -10.84 -3.28 -1.38 292 -1.07 -2.58
Median -0.57 -1.80 -3.77 -593 -4.68 -7.58 -13.51 -17.38 -14.93 -8.13 0.19 -3.22 -10.43
Min -18.60 -42.00 -42.00 -72.30 -73.80 -65.90 6500  -10050  -77.50 91.12 9808  -13793  -114.60
Max 20.76 50.00 57.00 70.00 69.00 91.00 120.00 152.00 167.00 169.00 153.00 204.00 189.00
Source: BofA Global Research, Bloomberg
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Weekly: Triangle top and channel breakdown align with lower yield wave count
Last month, the US 30Y yield confirmed a triangle top pattern, declined to test an
uptrend line and has since broken below it. Together, these classic patterns and
breakdowns favor our existing wave count, or wave 3 of (C) down, initially to 4.52% and
4.37-4.30%. Pattern interpretation also aligns with our long-term Elliott Wave count,
which views the downtrend from May’s (B) peak as part of a broader corrective phase
that began in October 2023. If valid, the current decline represents a developing (C)
wave heading lower toward 4.30% / 4.00%. A weekly close above 4.78-4.80% may call
our framework into consensus.

Yield Support: 4.60%, 4.52%, 4.37%, 4.30%, rising 200wk SMA, 4.00%, 3.89%
Yield Resistance: 4.78-4.80%, 5.00%, 5.08%, 5.15%

Chart 8: US 30Y yield triangle top and channel breakdown favor downtrend. Q4 risk is to the downside especially if yield closes below 4.60%.
Weekly candle Chart, 50-week SMA, 200-week SMA, RSI, MACD
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US Curve
US 2s10s

Weekly: Q4 consolidation/tactical flattening, then steeper to a new cycle high
After reaching our upside target of about 58bps, the US 2s10s is consolidating sideways
in a trading range (wave 4). It is now testing an uptrend support line at 50bps. This is the
first key level to consider whether the steeper trend can resume. However, a break
flatter could lead to 38-35bps (50wk SMA and lower trend line) before a steeper trend
attempts to reassert itself for a rise to +/- 80bps. We remain convicted of an overall
steeper bias while the lower trend line at about 35bps remains supportive in Q4.

Chart 9: US 2s10s is in a consolidation phase, grinding sideways while remaining in an overall steeper trend. We debate if a steeper trend can reassert itself
at 50bps or if a final retracement to 38-35bps needs to occur in Q4 ahead of a move steeper to +/- 80bps.
Weekly candle chart, 50-week SMA, 200-week SMA, RSI, MACD
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US 5s30s

Weekly: Q4 consolidation/tactical flattening, then steeper to a new cycle high
US 5s30s peaked at 126bps just shy of a long-term Fibonacci retracement level of
131bps. We think this peak signifies the end of wave 3 of (3) up with a consolidation
(wave 4) underway. We see trend line support at about 95bps, however, seasonal
tendencies suggest a breakdown is possible to 86bps in Q4. Then a steeper curve cycle
can resume to, for example, 131bps and 148bps in 2026. (Seasonality Advantage: Q4
tends to be the most wonderful time of the year 24 September 2025).

Chart 10: US 5s30s in a consolidation phase with supports at 95bps and 86bps. Q4 seasonality favors flattening. If this tendency occurs, patience could lead
to a better entry point around 86bps. Then a steeper resumption to 131bp and possibly 148bps in 2026.
Weekly candle Chart, 50-week SMA, SMA, RSI, MACD
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Chart Alpha

Exhibit 2: Open trades
Open technical trades and cross strategy alpha trades including technicals

Entry / revise Entry Spot Spot Spot Spot

Report Trade date Level target1 target2 target3 stop Rationale / time horizon Risks
Hawkish monetary
Five wave wedge bottom pattern, strong policy stance, and
LATAM Viewpoint ~ Buy USD/MXN 7/10/2025 18.52 19 19.35 199 18.00 support in the 18.18-18.50 area, bullish a global risk-on
technical signals environment that

weakens the US dollar.
Note: Bid/offer spreads accounted for in initiation and closing levels. Does not reflect tax withholdings or any investment advisory fees. Past performance is no guarantee of future results. A
complete performance record is available on request. Inception date - 10/16/2015. As of 2024, trade entry levels are typically based on the chart time stamp. For additional discussion on
baseline views, valuation and risks to open trades, please see reports.

Source: BofA Global Research, Bloomberg
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Exhibit 3: Closed trades
Approximately two years of closed technical and/or collaborative cross strategy trades in the alpha, technical advantage and year ahead reports

Spot
Entry Spot Spot target Revise /
Report Trade description date Entry level target 1 target2 3 Stop close date Level closed
FX Alpha Buy USDJPY 3m ¢/s 150/155 7nan0ps | 06426%USD (ref 150 152 155 - 1.6% spot ref: 152.54
P y 145.86, vol 9.94/9.75) ©70 SPOLIEL: 152
Equity
Tedue)  BuilE we sl TS SRmms o ot EEE g 775 75 88  8/2/2025 0
IVM 32.40
Advantage
FX Alpha Buy USDJPY 6/20/2025 144.25 148 150 152 142 7/15/2025 148.88
Rates
Technical ~ Sell US 2Y Breakeven Inflation Swap (USSWIT2)  4/14/2025 2.78% 2.70% 260%  250% 3.02%  6/12/2025 2.70%
Advantage
EM Alpha Long BRL/COP 11/21/2024 751.00 825 861 898 700  4/23/2025 755
FX Alpha Buy EURUSD 4/10/2025 11031 1015 112766 11495 10750 4/21/2025 11495
FXApha  BuyUSDCHF 3mth 0.92/0.9450 call spread  1/14/2024 0.6466% USD 0924 0945 - 41312025 0
60 85 55
Chart Alpha Close US 5s30s Steepener 4/3/2025 70 (A r—— 100 a— 4/9/2025 88
0
FX Alpha Buy 6m EURAUSD 1.08/1.13 1x2 ratioc/s  3/52025 0" /"]Eg;g(g)pm et 085 1 112 - 4/8/2025 1.15% EUR
Technical ) . 60
T p—— US 5s30s Steepener (Raise stop again) 3/27/2025 62 ezl 85 100 55 4/3/2025 70
Chart Alpha US 5s30s Steepener (Raise stop again) 3/6/2025 52 (reai?led) 85 100 45 3/27/2025 62
Rates
Technical US 5s30s Steepener (Raise stop again) 1/21/2025 45 60 85 100 30 3/6/2025 52
Advantage
X Technical 0.4135% GBP (Spot ref: 0.6030% (Spot ref:
Ao Buy GBPUSD 3m call spread 1x1.5.1.26/1.2850  2/5/2025 12480, vol ref: 126 1275 128 - 2P1/2025 12660, vol ref: 7.1%/
g 7.80%/7.50%). 6.72%).
Short EURJPY via long 6m ERKO EURJPY 0.7425% EUR, spot ref- . , ,
BlobalMacra) |, NTMF strike: 15875, down/oLit European) 11/24/2024 16065 expigMay 23 15875 150 - 2y7pops  O99%EURwith spotref:
Year Ahead ) 157.51
barrier: 150 2025.
Ll US 5s30s Steepener (Raise stop) 11/24/2024 30 60 85 100 30 1/21/2025 45
Year Ahead
EM Alpha Long BRL / MXN 9/24/2024 351 367 38 395 34 11142024 3.55
Chart Alpha Buy USZ4 10/31/2024 117-29 120 12025 - 11620 11/1/2024 11620
FX Technical Short gold vs silver 9/26/2024 83.50 80 785 75 875 10/29/2024 8052
Advantage
FX Technical Short USDKRW 9/26/2024 1335 1300 1270 1225 1355  10/14/2024 1355
Advantage
FX Technical Short GBPUSD 10/2/2024 1362 131 - - 134 10/4/2024 1308
Advantage
_ 13525
dlisele] Short GBPUSD (lower stop) 9/26/2024 13407 =250 gy - to  10/2/2024 1326
Advantage (reached) 13400
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Exhibit 3: Closed trades
Approximately two years of closed technical and/or collaborative cross strategy trades in the alpha, technical advantage and year ahead reports

Spot
Entry Spot Spot target Revise /
Report Trade description date Entry level target 1 target2 3 Stop close date Level closed
IS Short NZDUSD 8/22/2024 06140 06092 0605 05975 0623 8/23/2024 06230
Advantage
0.62% EUR, vol ref
FX Alpha Buy EURSEK 3m 11.40/11.60 CS 6/7/2024  57%:exp9Sep2024, 45544 114 116 712/2024 0.87% EUR
spot ref 11.3891
spot ref: 1.28. Cost =
FX Alpha Buy a 25D 3m GBP/USD call 3/8/2024 05100 Cap 13 1314 6/8/2024 0
EM Alpha Short USDZAR 11/15/2023 1815 176 1725 BE  spm | CUBlEElEslEs
1.6% carry)
200bps Raise to
Rates Alpha Buy 10y bunds vs USTs 2/13/2024 182bps " 225bps 188 5/9/2024 200bps
0.6663% EUR (strikes
158.00, 155.00, spot ref
FX Alpha Buy 3m EUR/JPY put spread 1/26/2024 16031, vol refs 8.709, 158 155 4/25/2024 0
8.965
Technical ) 200
Sdhantage Buy BRL/CLP (raise stop to 192) 2/28/2024 190.75 —— 215 3/13/2024 192
UEenlte] Buy BRL/CLP (raise stop to 192) 2/2/2024 190.75 ALY 215 190 2/28/2024 196.65
Advantage (reached)
e Buy USDSEK 2/2/2024 1049 1065 109 2/27/2024 1030
Advantage
eleeEILEE US 5530s steepener 1/23/2024 15 35 55 80 15 20202024 2400
Year Ahead
El={[¥Ee US 5530 steepener, raise stop to 15 11/19/2023 15 == 55 80 0 1/23/2024 3200
Year Ahead [Pem P (reached) ’
2024 FICC
Technical Buy USDKRW +1m NDF 12/1/2023 1293 1315 1327 1340 1270 1/3/2024 1308
Advantage
2024 FICC
Technical Short MXN/CLP 12/1/2023 4985 4825 475 461 522 12/22/2023 5220
Advantage
_ 1.2315% GBP (s/r
CueElWEED Snai e S ISUIEO GRAEIRIE g0 0 5epm s/r1.9192 186 184 1/3/2024  1.8762,vol ref 7354 /
Year Ahead spread
6.921)
Global Macro ) ) s/r 11.8623 vol refs: ) o
Yo Ao Sell EUR/NOK via 6m risk reversal MASATE i 135 122 10 1/3/2024  Received 0.7307% EUR
EM Alpha Buy EURZAR 10/2/2023 2015 2075 196 11/1/2023 1960
FX Alpha Buy CADMXN 10/23/2023 133338 14 13 10/31/2023 13.00
3m 11.8380 call for
0.5676% EUR, vo
Fxapha DU EURSEK 3”11216;‘1';2“ collarspotref 10139023 7394%;sell3m 11838 1013012023 112%
: 11,3143, vol 6.701%,
zero-cost
0
FX Alpha Buy GBPAUD 6m put seagull o0y 03827%GBP(longbm -, o) 19 205 9/22/2023 123419% GBP

Source: BofA Global Research, Bloomberg
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Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not reflect information
known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has established information barriers between BofA Global Research
and certain business groups. As a result, BofA Securities does not disclose certain client relationships with, or compensation received from, such issuers. To the extent this material discusses
any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal advisers as to issues of
law relating to the subject matter of this material. BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entity and/or its directors, officers and
employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving issuers mentioned in this material is based on public information. Facts and views presented in this
material that relate to any such proceedings have not been reviewed by, discussed with, and may not reflect information known to, professionals in other business areas of BofA Securities in
connection with the legal proceedings or matters relevant to such proceedings.

This information has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of any
securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the issuer(s). BofA Global Research
policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the publication of a research report containing
such rating, recommendation or investment thesis.

Any information relating to sustainability in this material is limited as discussed herein and is not intended to provide a comprehensive view on any sustainability claim with respect to any
issuer or security.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to
seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy. This information
may contain links to third-party websites. BofA Securities is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content
contained on such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any endorsement by or any affiliation with BofA
Securities. Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information
to them. BofA Securities is not responsible for such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to change without
notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject issuer(s) in the future is subject to applicable quiet
periods. You should therefore assume that BofA Securities will not update any fact, circumstance or opinion contained herein.

Certain outstanding reports or investment opinions relating to securities, financial instruments and/or issuers may no longer be current. Always refer to the most recent research report relating
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to an issuer prior to making an investment decision.

In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to such issuer (or
its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial
instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS or any of its affiliates may not solicit
purchases of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this
information.
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	Yield chart appendix
	US 2Y Yield
	Daily: Downtrend breaking to new 52wk lows
	Weekly: Wave C down on verge of continuation, 50wk crossing below 200wk

	US 5Y Yield
	Daily: Downtrend channel remains the path of least resistance
	Weekly: Triangle top favors lower yield while below 3.78-3.87%

	US 10Y Yield
	Daily: The scurrying break below 4%
	Weekly: Triangle breakdowns favor decline to 200wk SMA and lower

	US 30Y Yield
	Daily: 50d SMA cross below rising 200d SMA favors more downside for yields
	Weekly: Triangle top and channel breakdown align with lower yield wave count


	US Curve
	US 2s10s
	Weekly: Q4 consolidation/tactical flattening, then steeper to a new cycle high

	US 5s30s
	Weekly: Q4 consolidation/tactical flattening, then steeper to a new cycle high
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