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Chronic lack of superlong JGBs demand

The Japan Security Dealers Association (JSDA) published its March 2025 Trading Volume
for OTC Bonds. City banks and life insurers sold superlong JGBs in March amid growing
concerns about expansionary fiscal spending in Japan following Germany's fiscal policy
pivot early in the month. In contrast, nonresident investors bought JGBs on weakness in
March (see Euro Area Watch: Germany: game changer 2025-03-04).

Nonresidents, trust banks, and regional banks were the main buyers of JGBs in FY24.
However, both direct and indirect JGB investment by regional banks could slow given the
BoJ's policy normalization and the FSA's growing focus on JGB-backed repackaged loans,
and public pension funds maintained their portfolio allocations for all asset classes for
FY25 onward.

A supplementary budget during the current Diet session (through end-June) now looks
less likely. However, there is a risk that Japan's budget deficit could widen, depending on
the outcome of US-Japan negotiations on so-called reciprocal tariffs and how defense
spending is apportioned. Nonresident investors appear to have sold to cut losses thus
far in April, but flow data suggests they increased their JGB holdings in FY24. We
therefore see the risk of a further move by nonresidents to cut losses depending on
upcoming Japanese government fiscal policy, making the JGB curve unlikely to flatten in
the near term.

Trading ideas and investment strategies discussed herein may give rise to significant risk and are
not suitable for all investors. Investors should have experience in relevant markets and the financial
resources to absorb any losses arising from applying these ideas or strategies.

BofA Securities does and seeks to do business with issuers covered in its research
reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this
report as only a single factor in making their investment decision.

Refer to important disclosures on page 10 to 12. Analyst Certification on page 10. 12819580
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City banks remain net sellers

City banks were net sellers of roughly ¥30bn in superlong/long/medium-term JGBs in
March. They bought a net ¥490bn in medium-term and ¥80bn in long-term JGBs, but
sold ¥600bn in superlong issues, suggesting city banks contributed to the steepening of
the JGB curve in early March. However, on a fiscal-year basis they bought a net ¥2.2tn in
FY24 (versus net sales of ¥2.9tn in FY23).

Deposit-taking corporations sold a net ¥4.2tn in foreign bonds in FY24, suggesting a
gradual shift by Japanese banks from foreign bonds to JGBs over the full year. However,
they have yet to ramp up buying amid the Bo] hiking cycle.

Regional banks turned net sellers in March

Regional banks turned net sellers for the first time since September 2024 in March,
unloading roughly ¥180bn in superlong/long/medium-term JGBs. They bought a net
¥82bn in superlong JGBs, but sold a net ¥180bn in long-term and ¥80bn in medium-term
issues. However, on a fiscal year basis, net JGB buying by regional banks + shinkin banks
rose from ¥4.4tn in FY23 to ¥10.8tn in FY24.

Japan's regional banks have used structured loans to indirectly invest in JGBs, but we
expect their lending to SPCs to slow given the FSA's growing concerns about JGB-
backed repackaged loans (for details on these structured loans, see Japan Rates Watch:
FAQ on JGB-backed repackaged loans 06 March 2025).

Trust banks' net JGB purchases slowing

Trust banks bought a net ¥760bn in superlong/long/medium-term JGBs in March. This
was their seventh straight month of net buying, but the pace slowed from ¥2.1tn in
January and ¥1.4tn in February. They bought a net ¥1.1tn in long-term JGBs in March, but
sold ¥230bn in medium-term and ¥110bn in superlong issues. Trust banks bought a net
¥15tn in JGBs in FY24 (versus ¥19.2tn in FY23).

Japan's public pension funds have announced that they will maintain their 25% portfolio
allocations for domestic bonds, domestic equities, foreign bonds, and foreign equities
for FY25 onward. Thus, trust banks may have been net sellers of JGBs in April data
following the domestic and overseas stock market selloff in early April. Our simulation,
which does not factor in April flows due to a lack of data, suggests that Japanese
pension funds are currently overweight JGBs, but may have already rebalanced their
portfolios to some extent.

Lifers sharply increased superlong JGB sales in March
Japanese lifers sold a net ¥650bn in superlong JGBs in March (versus ¥370bn in

February). However, they increased both their buying, from ¥930bn in February to ¥1.8tn,

and their selling, from ¥1.3tn to ¥2.5tn. The JGB curve bear-steepened from the start of
March due to growing concerns about Japan's government finances following Germany's
fiscal policy pivot, but we think some life insurers bought JGBs on weakness. Japanese
lifers' cumulative net buying of superlong JGBs since April 2024 is just ¥1.2tn, slowing
for a fourth straight year from the FY20 peak of ¥7.6tn (and ¥3.6tn in FY23).

However, they sold a net ¥1.9tn in foreign bonds in FY24 (versus ¥1.8tn in FY23),
suggesting a gradual shift from foreign bonds to JGBs.

We note that Japanese lifers' end-March uncollateralized call market loans outstanding
were ¥1.3tn, up 84% versus just prior to the BoJ's exit from NIRP. Japanese lifers are
gradually returning to short-term fund transactions as Bo] rate hikes drive up short-term
interest rates and unrealized losses on JGBs increase.

Nonresident investors sharply increased JGB purchases
Nonresident investors' aggregate net JGB purchases (superlong/long/medium-term)
jumped from ¥2.5tn in February to ¥6.0tn in March. They bought a net ¥2.2tn in
superlong, ¥690bn in long-term, and ¥3.1tn in medium-term issues.
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According to inward portfolio investment data, nonresident investors bought ¥1.7tn in
JGBs in early March and ¥2.3tn in mid-March. We think they aggressively bought on
weakness in response to the March spike in JGB yields.

Nonresidents bought a net ¥22tn in JGBs in FY24, up from ¥15tn in FY23. We think they
took losses on flatteners in April, but see the risk that they could sell more JGBs
depending on future Japanese government fiscal policy developments.
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March bond trading by investor type

4

Exhibit 1: Net transactions of Japanese government bonds (¥100mn, purchase- sales)

Net purchases = (+), Net sales = (-)

Investor Type Purchase - Sales (Net Purchase(+), Net Sale(-)); ¥100million

Total

Govt bond Interest-bearing Govt Bond Long:term Long-term Medium-term 8B

(Over 10 year)
City Banks & Long-Term Credit Banks -7,234 -326 -6,009 801 4,882 -6,908
Regional Banks -1,708 -1,803 821 -1,829 -795 95
Trust Bank 29,348 7,638 -1,108 11,022 -2276 21,710
Fin.Insts. for Agr. & Forestry 6,118 6,219 -316 6,111 208 101
2nd Regional -383 -383 -490 -609 716 0
Shinkin Banks 3,693 3,535 -1,426 1674 3,287 158
Other Fin.Insts. 1,074 486 -321 -598 1,405 588
Life & Non-Life Insurance Companies -136 -4,765 -6,458 279 1414 4629
Investment Trusts 6,004 2,832 348 300 2,184 3172
Mutual Aid Association of Govt.Offices 9 9 -16 25 0 0
Business Corporations 1679 1,675 -44 854 865 4
Other Corporations 4870 814 490 316 8 4,056
Nonresident investors 222,061 60,252 21,828 6,929 31,495 161,809
Individuals 62 62 21 5 36 0
Others -238,355 -59,727 -16,331 -12,550 -30,846 -178,628
Bond Dealers -74 -683 -494 64 -253 614
Total 14,792 3,397 -9,505 572 12,330 11,400
Source: JSDA, BofA Global Research
BofA GLOBAL RESEARCH
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Bond trading by investor type

Exhibit 2: Breakdown of JGB trading by city banks
(Monthly, net purchase, ¥bn)

mm |\ledium term
mmmmm Superlong term

6,000 B
s | 0Ng term

4,000
2,000
0
(2,000)
(4,000)
(6,000)

Mar-23 Sep-23 Mar-24 Sep-24 Mar-25

Source: JSDA, BofA Global Research
BofA GLOBAL RESEARCH

Exhibit 4: Breakdown of JGB trading by agricultural financials
(Monthly, net purchase, ¥bn)

800 — 1B

600 | 0NG term

400

200
0

s Medium term
mmmmm S| perlong term

XD E
S O o
e e

(0]
o
o

Mar-23 Sep-23 Mar-24 Sep-24 Mar-25

Source: JSDA, BofA Global Research
BofA GLOBAL RESEARCH

Exhibit 6: Breakdown of JGB trading by trust banks
(Monthly, net purchase, ¥bn)
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Exhibit 3: Breakdown of JGB trading by regional+shinkin banks
(Monthly, net purchase, ¥bn)
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Exhibit 5: Breakdown of JGB trading by insurers
(Monthly, net purchase, ¥bn)
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Exhibit 7: Breakdown of JGB trading by Nonresident investors
(Monthly, net purchase, ¥bn)
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Bond trading in estimated DVO1

Exhibit 8: JGB trading in estimated DVO1 (¥bn) by city banks
Assuming 3yr duration for medium-term, 7.5yr for long, 20yr for superlong
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Exhibit 10: JGB trading in estimated DVO1 (¥bn) by agricultural
financials
Assuming 3yr duration for medium-term, 7.5yr for long, 20yr for superlong
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Exhibit 12: JGB trading in estimated DVO1 (¥bn) by trust banks
Assuming 3yr duration for medium-term, 7.5yr for long, 20yr for superlong
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Exhibit 9: JGB trading in estimated DVO1 (¥bn) by regional and shinkin
banks
Assuming 3yr duration for medium-term, 7.5yr for long, 20yr for superlong
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Exhibit 11: JGB trading in estimated DVO1 (¥bn) by insurers
Assuming 3yr duration for medium-term, 7.5yr for long, 20yr for superlong
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Exhibit 13: JGB trading in estimated DVO1 (¥bn) by Nonresident
investors
Assuming 3yr duration for medium-term, 7.5yr for long, 20yr for superlong
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Japanese investor asset allocation

Exhibit 14: Net investment by city banks
(Monthly, net, ¥bn)
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Exhibit 16: Net investment by life and non-life insurance companies
(Monthly, net, ¥bn)
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Exhibit 18: Net investment by trust banks
(Monthly, net, ¥bn)
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Exhibit 20: Net investment by Investment trusts and Individuals
(Monthly, net, ¥bn)

3000 mJGB = Japanese equity ® LT Foreign bond = Foreign equity
2,000 . I
1,000
i
0 = —
-1,000
-2,000

Mar-24 Jun-24 Sep-24 Dec-24 Mar-25

Source: JSDA, JPX, BofA Global Research
BofA GLOBAL RESEARCH

//‘/‘/

Exhibit 15: Asset allocation by city banks
(Cumulative net purchase since Jan-2014, ¥tn)
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Exhibit 17: Asset allocation by life and non-life insurance companies
(Cumulative net purchase since Jan-2014, ¥tn)
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Exhibit 19: Asset allocation by trust banks
(Cumulative net purchase since Jan-2014, ¥tn)
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Exhibit 21: Asset allocation by Investment trusts and Individuals
(Cumulative net purchase since Jan-2014, ¥tn)
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Appendix
Outward investment by Japanese
investors

Exhibit 22: Japan’s cumulative foreign security investment (¥tn)
Since 2015
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Exhibit 23: Japan's foreign bond investment by geography (¥bn)
Monthly
us
US non- AUD+ Other

Total Sov sov ex-US CAD NZD UK DE France Spain Italy Europe Other
Mar-24 407 1045 330 (968) 36 (198) (45 12 (96) 123 (106)  (22) (672)
Apr-24 (1068) (191) 439 (1316) 83 (234) (75 27| 314 (157) (12)  (151) {1,112)
May-24 | 3087 3314 224 (451) 39 (198) (98) 31 (163) 36 14 154 (266)
jun-24 [BZAN 2101) (83) (1,590) 95 269 32 BN (101) 1 (23) (545 (92)
Ju-24 (1900) 1180 88 [@i6A) 50 84 81 (27) NEEEEN (199) (42) | (915) (730)
Aug24 [RE64N 5589 514 1360 208 560381 346 (107) 145 3 74 253
Sep-24 2528 1146 313 1069 (43) (26) 158 MBS (499) 82 238 19 309
oct24 B8N (1679) 393 [@S5T) (138) (118) 2| (864) "118) (218) 412)  (97) 11
)
)

Nov-24 368 988 156 (776) (133) (142) 79 276 (1,030 (9) 253  (496) 427
Dec-24 (1,326) 14 (122) (1,218) 10 195 26 (548) (234) (115) (537) 43 (58)
Jan-25 449 636 9 (283) (90) (67) (51) 158  (270) (87) 17 223 (117)
Feb-25 = 3,100 1467 384 1250 (174) (130) (65) 535 618 21 430 (31) 47
PastYear 5097 11406 2,731 (9040) (58) (508) 427 (447) (4155) (377) (176) (1,746) (2,000)

Source: MoF, BofA Global Research, Haver
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Nonresident investors investment into

Japan
Exhibit 24: Nonresident investors weekly net investment into Japan Exhibit 25: Nonresident investors 1-yr cumulative net investment into
(¥bn) Japan (¥bn)
MofF, JPX statistics MoF, JPX statistics
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Exhibit 26: Net investment into Japanese bond market by investor region (¥bn)
MofF statistics
¥bn us Europe China |  Asiaex-China | Other Total

L Tbond SThond Net ([LTbond STbond Net |[LTbond STbond

Net

LTbond SThond  Net

LTbond SThond Net (LTbond STbond  Net

Mar-24 (1685)  (2.293) 49 4755 246 (1985) (932)| (884) 1903 1018
Apr-24| 667 (1716) (1,049)| (1068) 1541 473 (1,075) | (5475) © (6,550)
May-24| 256 1055 (160)| (1) (2139) (1397) 19 701 721
Jun-24| 543 1592 16 34 (1,148) (1,113) (2.920) (1908) (3431)  (5339)

Jul-24
Aug-24
Sep-24
Oct-24

(48) 2243 (8968) (6,725)
2037 3623| (193) (160) (353) 517 (1744) (1226)| 1737 (2316)  (579)
(276) 3800 3523| 121 424 NAARINEGEN 118 (1650) (1,531)
2445 3529  (88) (1) (1,733) (1,745)| 296 2391 2688
43)] 3895 3852| (10) (1,158) (1,169) 313 164 665 829
43 3025 3068 382 (868) (3681) (4549)
713 48 (256) (424) 315 (7100 (396)| 1968

709 900 1610 (231)  (769) (896) 352 1499 (1562)  (63)

(776
Nov-24|  (52) (1,012

) (1,420)
)

Dec24| (76)  (603)
)
)

Jan-25 (559
Feb-25 542 (643

(896)
(461)  (694) (1,155)

(101)

(14,398)

Past Year | 2863 [(13523) (10,660)] 547 [26I86200R4I0] (1918) (3816) (5735)] (2.989) (10012) (13001)[ 4808 AZ220) (12412)] 3311
Source: MoF, JPX, BofA Global Research
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investors.

Refer to BofA Global Research palicies relating to conflicts of interest.

"BofA Securities” includes BofA Securities, Inc. ("BofAS") and its affiliates. Investors should contact their BofA Securities representative or Merrill Global Wealth Management
financial advisor if they have questions concerning this report or concerning the appropriateness of any investment idea described herein for such investor. "BofA Securities" is a
global brand for BofA Global Research.

Information relating to Non-US affiliates of BofA Securities and Distribution of Affiliate Research Reports:

BofAS and/or Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") may in the future distribute, information of the following non-US affiliates in the US (short name: legal name,
regulator): Merrill Lynch (South Africa): Merrill Lynch South Africa (Pty) Ltd., regulated by the Financial Sector Conduct Authority; MLI (UK): Merrill Lynch International, regulated by the Financial
Conduct Authority (FCA) and the Prudential Regulation Authority (PRA); BofASE (France): BofA Securities Europe SA is authorized by the Autorité de Contréle Prudentiel et de Résolution (ACPR)
and regulated by the ACPR and the Autorité des Marchés Financiers (AMF). BofA Securities Europe SA (“BofASE") with registered address at 51, rue La Boétie, 75008 Paris is registered under no
842 602 690 RCS Paris. In accordance with the provisions of French Code Monétaire et Financier (Monetary and Financial Code), BofASE is an établissement de crédit et d'investissement (credit
and investment institution) that is authorised and supervised by the European Central Bank and the Autorité de Controle Prudentiel et de Résolution (ACPR) and regulated by the ACPR and the
Autorité des Marchés Financiers. BofASE's share capital can be found at www.bofaml.com/BofASEdisclaimer; BofA Europe (Milan): Bank of America Europe Designated Activity Company, Milan
Branch, regulated by the Bank of Italy, the European Central Bank (ECB) and the Central Bank of Ireland (CBI); BofA Europe (Frankfurt): Bank of America Europe Designated Activity Company,
Frankfurt Branch regulated by BaFin, the ECB and the CBI; BofA Europe (Madrid): Bank of America Europe Designated Activity Company, Sucursal en Espafa, regulated by the Bank of Spain, the
ECB and the CBI; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited, regulated by the Australian Securities and Investments Commission; Merrill Lynch (Hong Kong): Merrill Lynch
(Asia Pacific) Limited, regulated by the Hong Kong Securities and Futures Commission (HKSFC); Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd, regulated by the Monetary Authority
of Singapore (MAS); Merrill Lynch (Canada): Merrill Lynch Canada Inc, regulated by the Canadian Investment Regulatory Organization; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa
de Bolsa, regulated by the Comisién Nacional Bancaria y de Valores; BofAS Japan: BofA Securities Japan Co,, Ltd, regulated by the Financial Services Agency; Merrill Lynch (Seoul): Merrill Lynch
International, LLC Seoul Branch, regulated by the Financial Supervisory Service; Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd., regulated by the Securities and Futures Bureau;
BofAS India: BofA Securities India Limited, regulated by the Securities and Exchange Board of India (SEBI); Merrill Lynch (Israel): Merrill Lynch Israel Limited, regulated by Israel Securities
Authority; Merrill Lynch (DIFC): Merrill Lynch International (DIFC Branch), regulated by the Dubai Financial Services Authority (DFSA); Merrill Lynch (Brazil): Merrill Lynch S.A. Corretora de Titulos e
Valores Mobilidrios, regulated by Comissao de Valores Mobilidrios; Merrill Lynch KSA Company: Merrill Lynch Kingdom of Saudi Arabia Company, regulated by the Capital Market Authority.

This information: has been approved for publication and is distributed in the United Kingdom (UK) to professional clients and eligible counterparties (as each is defined in the rules of the FCA
and the PRA) by MLI (UK), which is authorized by the PRA and regulated by the FCA and the PRA - details about the extent of our regulation by the FCA and PRA are available from us on request;
has been approved for publication and is distributed in the European Economic Area (EEA) by BofASE (France), which is authorized by the ACPR and regulated by the ACPR and the AMF; has
been considered and distributed in Japan by BofAS Japan, a registered securities dealer under the Financial Instruments and Exchange Act in Japan, or its permitted affiliates; is issued and
distributed in Hong Kong by Merrill Lynch (Hong Kong) which is regulated by HKSFC; is issued and distributed in Taiwan by Merrill Lynch (Taiwan); is issued and distributed in India by BofAS
India; and is issued and distributed in Singapore to institutional investors and/or accredited investors (each as defined under the Financial Advisers Regulations) by Merrill Lynch (Singapore)
(Company Registration No 198602883D). Merrill Lynch (Singapore) is regulated by MAS. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132 (MLEA) distributes
this information in Australia only to 'Wholesale' clients as defined by s.761G of the Corporations Act 2001. With the exception of Bank of America N.A, Australia Branch, neither MLEA nor any of
its affiliates involved in preparing this information is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation Authority. No
approval is required for publication or distribution of this information in Brazil and its local distribution is by Merrill Lynch (Brazil) in accordance with applicable regulations. Merrill Lynch (DIFC) is
authorized and regulated by the DFSA. Information prepared and issued by Merrill Lynch (DIFC) is done so in accordance with the requirements of the DFSA conduct of business rules. BofA
Europe (Frankfurt) distributes this information in Germany and is regulated by BaFin, the ECB and the CBI. BofA Securities entities, including BofA Europe and BofASE (France), may
outsource/delegate the marketing and/or provision of certain research services or aspects of research services to other branches or members of the BofA Securities group. You may be contacted
by a different BofA Securities entity acting for and on behalf of your service provider where permitted by applicable law. This does not change your service provider. Please refer to the Electronic
Communications Disclaimers for further information.

This information has been prepared and issued by BofAS and/or one or more of its non-US affiliates. The author(s) of this information may not be licensed to carry on regulated activities in your
jurisdiction and, if not licensed, do not hold themselves out as being able to do so. BofAS and/or MLPF&S is the distributor of this information in the US and accepts full responsibility for
information distributed to BofAS and/or MLPF&S clients in the US by its non-US affiliates. Any US person receiving this information and wishing to effect any transaction in any security
discussed herein should do so through BofAS and/or MLPF&S and not such foreign affiliates. Hong Kong recipients of this information should contact Merrill Lynch (Asia Pacific) Limited in
respect of any matters relating to dealing in securities or provision of specific advice on securities or any other matters arising from, or in connection with, this information. Singapore recipients
of this information should contact Merrill Lynch (Singapore) Pte Ltd in respect of any matters arising from, or in connection with, this information. For clients that are not accredited investors,
expert investors or institutional investors Merrill Lynch (Singapore) Pte Ltd accepts full responsibility for the contents of this information distributed to such clients in Singapore.

General Investment Related Disclosures:

Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument. No part of
this report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the express written consent of BofA Securities.

This document provides general information only, and has been prepared for, and is intended for general distribution to, BofA Securities clients. Neither the information nor any opinion
expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g, options,
futures, warrants, and contracts for differences). This document is not intended to provide personal investment advice and it does not take into account the specific investment objectives,
financial situation and the particular needs of, and is not directed to, any specific person(s). This document and its content do not constitute, and should not be considered to constitute,
investment advice for purposes of ERISA, the US tax code, the Investment Advisers Act or otherwise. Investors should seek financial advice regarding the appropriateness of investing in financial
instruments and implementing investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may not be realized. Any
decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the prospectus or other offering
document issued in connection with such offering, and not on this document.

Securities and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance Corporation and are not
deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve numerous risks, including,
among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. Digital assets are extremely speculative, volatile
and are largely unregulated. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the value or risks related to the security or
financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such
securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past performance is not necessarily a guide to future performance. Levels and
basis for taxation may change.

BofA Securities is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments and that such
action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice regarding the applicability of such regulations prior to
executing any short idea contained in this report.

This report may contain a trading idea or recommendation which highlights a specific identified near-term catalyst or event impacting a security, issuer, industry sector or the market generally
that presents a transaction opportunity, but does not have any impact on the analyst's particular “Overweight” or “Underweight” rating (which is based on a three month trade horizon). Trading
ideas and recommendations may differ directionally from the analyst’s rating on a security or issuer because they reflect the impact of a near-term catalyst or event.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in such securities and instruments
effectively assume currency risk.

BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofAS or one of its affiliates may, at any time,
hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent with, and reach
different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and analytical methods of the persons who
prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this information.

//‘\/ Japan Rates Watch | 21 April 2025 11


https://rsch.baml.com/coi
http://www.bofaml.com/BofASEdisclaimer
http://www.bankofamerica.com/emaildisclaimer
http://www.bankofamerica.com/emaildisclaimer

BofA GLOBAL RESEARCH

In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in connection
therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and does not extend beyond
the delivery of this report (unless otherwise agreed specifically in writing by BofAS). If such recipient uses the services of BofAS in connection with the sale or purchase of a security referred to
herein, BofAS may act as principal for its own account or as agent for another person. BofAS is and continues to act solely as a broker-dealer in connection with the execution of any transactions,
including transactions in any securities referred to herein.

Copyright and General Information:

Copyright 2025 Bank of America Corporation. All rights reserved. iQdatabase® is a registered service mark of Bank of America Corporation. This information is prepared for the use of BofA
Securities clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA Securities. This document
and its content is provided solely for informational purposes and cannot be used for training or developing artificial intelligence (Al) models or as an input in any Al application (collectively, an Al
tool). Any attempt to utilize this document or any of its content in connection with an Al tool without explicit written permission from BofA Global Research is strictly prohibited. BofA Global
Research information is distributed simultaneously to internal and client websites and other portals by BofA Securities and is not publicly-available material. Any unauthorized use or disclosure
is prohibited. Receipt and review of this information constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information
contained herein (including any investment recommendations, estimates or price targets) without first obtaining express permission from an authorized officer of BofA Securities.

Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not reflect information
known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has established information barriers between BofA Global Research
and certain business groups. As a result, BofA Securities does not disclose certain client relationships with, or compensation received from, such issuers. To the extent this material discusses
any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal advisers as to issues of
law relating to the subject matter of this material. BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entity and/or its directors, officers and
employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving issuers mentioned in this material is based on public information. Facts and views presented in this
material that relate to any such proceedings have not been reviewed by, discussed with, and may not reflect information known to, professionals in other business areas of BofA Securities in
connection with the legal proceedings or matters relevant to such proceedings.

This information has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of any
securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the issuer(s). BofA Global Research
policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the publication of a research report containing
such rating, recommendation or investment thesis.

Any information relating to sustainability in this material is limited as discussed herein and is not intended to provide a comprehensive view on any sustainability claim with respect to any
issuer or security.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to
seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy. This information
may contain links to third-party websites. BofA Securities is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content
contained on such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any endorsement by or any affiliation with BofA
Securities. Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information
to them. BofA Securities is not responsible for such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to change without
notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject issuer(s) in the future is subject to applicable quiet
periods. You should therefore assume that BofA Securities will not update any fact, circumstance or opinion contained herein.

Certain outstanding reports or investment opinions relating to securities, financial instruments and/or issuers may no longer be current. Always refer to the most recent research report relating
to an issuer prior to making an investment decision.

In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to such issuer (or
its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial
instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS or any of its affiliates may not solicit
purchases of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this
information.

12 Japan Rates Watch | 21 April 2025 %z



	City banks remain net sellers
	Regional banks turned net sellers in March
	Trust banks' net JGB purchases slowing
	Lifers sharply increased superlong JGB sales in March
	Nonresident investors sharply increased JGB purchases
	March bond trading by investor type
	Bond trading by investor type
	Bond trading in estimated DV01
	Japanese investor asset allocation
	Appendix

	Outward investment by Japanese investors
	Nonresident investors investment into Japan
	Disclosures
	Important Disclosures


